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| NFORVATI ONAL LETTER #91-9

DATE: August 9, 1991
TO SKI LLED NURSI NG FACI LI TI ES ADM NI STRATORS
FROMt Jean Schoonover, R N., Chief

Bureau of Facility Standards
SUBJECT: Long Term Care Facility Managenent of Resident Funds
The enclosed Division of Health Standards and Quality State
Letter No. 306 is provided for your information.

If you have any questions, please contact Loyal |. Perry,
Supervi sor of Licensing and Certification, at 334-6626.

Jean Schoonover, R N., Chief
Bureau of Facility Standards

JS/ nh
Encl osur es
cc: Loyal I. Perry
| daho Health Care Associ ation
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Region X
M/S RX-42
2201 Sixth Avenue

Sesttle, Washington 98121

May 22, 1991

Dl VI SI ON OF HEALTH STANDARDS AND QUALI TY
STATE LETTER NO. 306

SUBJECT | NDEX CATEGORY: 4

SUBJECT: Long Term Care (LTC) Facility Managenent of
Resi dent Funds

Encl osed is a nenorandum fromthe Heal th Standards and
Quality Bureau (HS@B) providing clarification of information
relating to LTC facility managenent of resident funds over

$50.
Si ncerely,
Thomas G Wl | ner
Associ ate Regi onal Adm ni strator
Division of Health Standards and Quality
Encl osure
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Refer to: FOA- Memorandum
Date May 7, 1991
From Di rector

Bureau of Policy Devel opnent
Subject Facility Managenent of Resident Funds—nformation

To Regi onal Adm nistrators

We have recently received a nunber of questions relating
to long-termcare (LTC) facility managenent of resident
funds under $50. This memorandumwi || clarify our
policy in this area.

Section 42 CFR 483.10(c) indicates that facilities nust
pl ace resident funds over $50 in interest-bearing
accounts and that funds under $50 should be placed in
noni nt erest - beari ng accounts or petty cash funds. The
regul ati ons do not prohibit placenent of resident funds
| ess than $50 in interest-bearing accounts. |nstead,
the regul ati ons were designed to permt facilities
flexibility in managi ng resident funds |ess than $50 and
to insure that residents have conveni ent access to $50
in cash within a reasonabl e period of tine when
requested. Thus, a facility may place the total anount
of a resident’s funds, including those funds under $50,
in an interest bearing account. Wile facilities need
not maintain $50 per resident on their premn ses, they
are expected to maintain such amobunts of cash on hand as
are required by residents in the facility. This policy
will be enunciated in the revised interpretive
guidelines for LTC facilities.



Flease arrect questions 10 ivartna wuespert Or ny starrt
at (FTS) 646-1782.

Kat hl een A. Buto
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